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CUC, Inc.
3779 Byrnes Boulevard ~ Florence, SC 29606 ~ Phone 643.669.0130

QOI 1'&t 'zS&Ot'-3

April 30, 2018

Ms. Jocelyn Boyd, Esquire
Chief Clerk k. Administrator
Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, SC 29210

RE: Request for Modification of Rate Schedule without Hearing
Gross-up Fees for Contributions in Aid of Construction (CIAC)

Dear Ms. Boyd:

We are respectfully requesting an order to allow us to make a modification in our existing rate
schedule without a hearing, based on the following information:

1. The enactment of the Federal Tax Cut and Jobs Act states that contributions in aid of construction
(CIAC) will now be treated as ordinary income and will, therefore, be taxable.

2. We request a tax multiplier in the amount of $33.24 for each $ 100 in contribution or advance in
aid of construction. This amount is based upon our total effective Federal and South Carolina
corporate income tax rate.

3. On April 4, 2018„ the PSC issued Order /12018-252, which granted permission to Palmetto
Utilities, Inc. and Palmetto Wastewater Reclamation, LLC, to include a tax multiplier provision to
their approved rate schedules. The amount that was requested in their Motion, dated March 27, 2018,
was $33.24 per $ 100 of CIAC, or 33.24%.

4. Such a modification to our rate schedule affects only customers who make a CIAC and will have
no impact whatsoever on all other customers. It will not generate operating revenue for the company,
but will instead be a pass through for the payment of taxes owed on the CIAC.

5. If the Commission grants this modil ication, we request that no customer notice should be required,
because it does not affect the rates or services of current customers.

Thank you for your consideration of this request, and please advise if more information is needed
from us.

Respectfully submitted,

Susan B. Mikell
President
CUC, Inc.
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